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SUMMARY: WESTWINDSOF AUGUST RIPPLE THE WATERS OF THE PLACID TYR- 
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RHENIAN SEA. THEY PRESAGE AN UNSETTLED SEPTEMBER BUT NOT CERTAIN 
STORMS. SO TOO,AUGUST POLITICAL CONTROVERSY. WITHIN OR CONCERNING 
LOCAL AND REGIONAL GOVERNMENTS IN THE SOUTH FORESHADOW SEPTEMBER 
POLEMICS CERTAINLY, BUT NOT NECESSARILY LOCAL GOVERNMENT CRISES OR 
GREATER PARALYSIS THAN AT PRESENT. END SUMMARY. 

1 . REGIONAL GOVERNMENT CRISES IN BOTH CALABRIA AND CAMPANIA WERE 
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RESOLVED ONLY A FEW MONTHS AGO BUT GOVERNING ARRANGEMENTS HAVE AL- 
READY BEEN CALLED INTO QUESTION. IN CALABRIA THE PSI IS TROUBLING 
THE AUGUST WATERS.CASTING BLAME FOR REGIONAL GOVERNMENT "IMMOBILISM" 
ONTHE PCI-LED REGIONAL PLANNING COUNCIL (THE SO-CALLED "SUPER GIUNTA 
SET-UP IN MARCH AS A CONCESSION TO THE PCI - SEE NAPLES 531). AC- 
CORDING TO PSI DEPUTY ALDO ANIASI (RESPONSIBLE FOR LOCAL GOVERN- 
MENTS), THE PSI IN CALABRIA WILL CALL FOR AN "IMMEDIATE VERIFICATION 
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OF THE FIVE PARTY PROGRAM ACCORD". IN CAMPANIA THE PCI IS VERBALLY 
ASSAULTING THE REGIONAL GOVERNMENT WHICH THE COMMUNISTS LAST MAY 
CALLED "A SIGNIFICANT FORWARD STEP". SEVERAL WEEKS AGO PCI REGIONAL 
SECRETARY BASSOLINO DECLARED THE GOVERNING ARRANGEMENT INADEQUATE 
AND STATED THAT THE COMMUNISTS WOULD RETURN TO THE OPPOSITION IF 
THEY WERE NOT INCLUDED IN THE GIUNTA. 

2. THERE ARE SEVERAL CITY GOVERNMENT CRISES. IN CATANZARO, CALABRIA 
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THE PCI MAKES ITS USUAL DEMANDS (EITHER GIUNTA PARTNERSHIP OR OP- 
POSITION) AND THE PSI RETAINS ITS PRE-TURIN CONGRESS POSTURE, PER- 
HAPS BASED ON REVISED STRATEGY, THREATENING TO JOIN WITH THE PCI IN 
OPPOSITION IF COMMUNIST DEMANDS NOT MET. SINCE THE DC HAS A MAJORI- 
TY OF CITY COUNCIL SEATS IT MAY WELL RESIST THREATS AND PRESSURES. AT 
THE SAME TIME THAT THE CATANZARO PSI DEMANDS FULL COMMUNIST PARTI- 
CIPATION IN THE CITY GOVERNMENT, THE SOCIALISTS IN THE PUGLIAN TOWN 
OF LUCERA (30.000 INHABITANTS) REFUSED TO JOIN WITH THE PCI WITH 
WHICH IT COULD HAVE FORMED A MAJORITY PREFERRING INSTEAD A CENTER/ 
LEFT ARRANGEMENT WITH THE DC. 

3. WHAT DOES THIS LOCAL GOVERNMENT CONTROVERSY PRESAGE? 

REGIONAL SECRETARIES OF BOTH DC AND PSI TELL US THAT IT MEANS AN 
AUTUMN OF POLEMICS BUT PROBABLY NOT ONE OF POLITICAL CRISES. IN FACT 
THE CAMPANIA REGIONAL PSI SECRETARY REITERATED TO US THAT THE GOI 
IS LIKELY TO ENDURE ATLEAST UNTIL THE SPRING 1979 EUROPEAN ELECTIONS 
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HE FEARED FOR SOCIAL UNREST (PARTICULARLY IN NAPLES) NOT POLITICAL 
INSTABILITY AS THE SYSTEM AGAIN FAILS TO MEET EXPECTATIONS. FOLLOWING 
EARLY AUGUST PCI ATTACKS ON THE CAMPANIA REGIONAL GOVERNMENT, DC 
OFFICIALS TOLD THE CONSULATE THAT THE PCI POSE WAS PRIMARILY FOR 
PARTY PURPOSES. THE PCI IS AWARE THAT IT CANNOT BE ACCEPTED ON 
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THE GIUNTA AND SHOULD IT CHOOSE OPPOSITION IT MIGHT WELL BE LEFT 
THERE AS THE LAY PARTIES ACCEPT A DC "MONOCOLORE". ALTHOUGH SOME 
NATIONAL POLITICAL AND LABOR LEADERS TALK OF A "HOT AUTUMN" WHICH 
WILL THREATEN GOI STABILITY, OUR AUGUST INTERLOCUTORS FEEL THAT 
TRADE UNION BARGAINING WILL BE CONTAINED WITHIN PARAMETERS ACCEPTED 
BY ALL PARTIES. 

4. THE FORECAST HERE THEN IS: 

(A) INCREASED POLEMICS — THE PCI WILL DEMAND FULL PARTNERSHIP ON 
GIUNTAS AND THREATEN TO GO INTO OPPOSITION BUT PUBLIC AGGRESSIVENESS 
MAY BE PRIMARILY VERBAL. THE PSI WILL RESPOND TO OR INITIATE AT- 
TACKS ON THE PCI AS IT LOOKS TO GROW AT COMMUNIST EXPENSE. THE 
SOCIALISTS MAY FOCUS ON NAPLES IN HOPE OF CUTTING DEEPLY INTO PCI 
STRENGTH HERE. NEAPOLITAN LOYALTY TO POLITICAL PARTIES IS LOW AND 
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THE VOTE FLUCTUATES WIDELY.THUS PSI HAS REASON TO HOPE, ESPECIALLY 
SINCE MSI, DC AND PCI HAVE ALL FAILED TO PRODUCE PROMISED RESULTS. 

(B) LIMITED POLITICAL CRISES — UNTIL THE PCI/PSI RELATIONSHIP IS 
CLARIFIED AND DEPENDING ON DEVELOPMENTS IN ROME THERE IS LITTLE 
ROOM FOR MANEUVER IN POLITICAL CRISES. THEY BECOME DEBILITATING AND 
AND ARE NOT UNDERSTOOD BY THE ELECTORATE. POLITICIANS PRIVATELY SAY 
THEY WILL ATTEMPT TO AVOID THEM. IT IS UNLIKELY THAT THERE WILL SOON 
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BE AN OPEN PSI BREAK WITH THE PCI LEADING TO FORMATION OF NEW 
CENTER/LEFT GIUNTAS IN THE ONE DOZEN OR SO FAIR SIZED TOWNS IN OUR 
CONSULAR DISTRICT WITH LEFTIST LOCAL GOVERNMENTS. HOWEVER, THE 
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CASE OF ANDRIA, PUGLIA MIGHT BE INSTRUCTIVE. THERE THE MAY 
ELECTIONS LEFT BOTH THE PCI AND DC WITH 17 SEATS. WHETHER THE 
CITY GOVERNMENT IS CENTER/LEFT OR A CONTINUATION OF THE LEFTIST 
GIUNTAS OF RECENT YEARS DEPENDS ON THE PSI. IT'S DECISION IS AWAITED. 
COLANTONIO. 
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